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The Analysis of Mainland China’s State-owned Enterprise
Reform Concerning Debt Changing into Share Methods

Hong-Ta, SHIH

National Taiwgn College of Physical Education

ABSTRACT

On 12, August., 1999, China Chairman Jian Zo Min inspected
Manchuria state-owned enterprises. He formally announced the * debt
change into share " policy at panel discussion. All debts of four
comme,rcial banks. from which was borrowed by state- owned enter-
prises before 1995. The total about 100 billions RMB should be trans-
formed into share that was handled by financial asset management
company. In this way. The four commercial banks and state-owned
enterprises can freely go forward and both are investors and coopera-
tors. The banks are shareholders when the stock market become
bullish by the=way of capital market operation. It can fulfill policy
and compensate banks. The ways of transferring are : One is to
change debt into employee’s share. Second is to change debt into
financial asset management company’s share. Third is 1o change debt
into the share of foreign commercial bank and local government. But
it is better to strengthen enterprise management than to depend on the

operation of stock market.

Keywords: debt change into share, state-owned commercial bank,

financial assel management company.
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